
            
                
            

            Skip to Main Content

    




    

    

    
            

 
    


    


    
            
        




            
            
                    
                
                
            
                
        
        
            
                
                        
                                
                            
                            
                        
                
                Close
            

                    	
                        Home 

                    
                
	
                        Browse Publications 

                            	
                        The Accounting Review 

                    
                
	
                        Issues in Accounting Education 

                    
                
	
                        Issues in Accounting Education Teaching Notes 

                    
                
	
                        Accounting Horizons 

                    
                
	
                        Accounting Historians Journal 

                    
                
	
                        Accounting and the Public Interest 

                    
                
	
                        The ATA Journal of Legal Tax Research 

                    
                
	
                        AUDITING: A Journal of Practice and Theory 

                    
                
	
                        Behavorial Research in Accounting 

                    
                
	
                        Current Issues in Auditing 

                    
                
	
                        Current Issues in Auditing Teaching Notes 

                    
                
	
                        Journal of Emerging Technologies in Accounting 

                    
                
	
                        Journal of Emerging Technologies in Accounting Teaching Notes 

                    
                
	
                        Journal of Financial Reporting 

                    
                
	
                        Journal of Governmental & Nonprofit Accounting 

                    
                
	
                        Journal of Governmental & Nonprofit Accounting Teaching Notes 

                    
                
	
                        Journal of Information Systems 

                    
                
	
                        Journal of Information Systems Teaching Notes 

                    
                
	
                        Journal of International Accounting Research 

                    
                
	
                        Journal of Management Accounting Research 

                    
                
	
                        The Journal of the American Taxation Association 

                    
                
	
                        Journal of Forensic Accounting Research 

                    
                
	
                        Journal of Forensic Accounting Research Teaching Notes 

                    
                



                
	
                        Information for Authors 

                    
                
	
                        Publication Policies & Procedures 

                    
                
	
                        Help 

                            	
                        FAQ 

                    
                
	
                        Contact Us 

                    
                



                
	
                        Visit the AAA 

                    
                



        
    






        
            Search Dropdown Menu
        

    
        
            
                
                    header search
                    
                        search input
                        
                        
                        
                        
                        
                        
                        
                        
                            Search input auto suggest
                        
                        
                        

                    

                        
                            
                                filter your search
                            
                            All Content
Accounting and the Public Interest


                        

                    
                        Search
                    

                

            

        


    Advanced Search

    


    
    
    
    
    
    
    
    

 

    
        
        User Tools Dropdown
    


    

    
        Join AAA


    

        
        
            
                
Sign In                
            
            
                

            

        





        

    


    
        

    
        
            
                
                
            
        
    


            



            Toggle MenuMenu
            
                        	

                        Articles

                            	

                        Issues

                    
                
	

                        Early Access

                    
                



                
	

                        Information for Authors

                    
                
	

                        Publication Policies & Procedures

                    
                
	

                        Help

                            	

                        FAQ

                    
                
	

                        Contact Us

                    
                



                



            



        


    



 
    




    
        
            
                Skip Nav Destination
                








    

        
            Close navigation menu
        
        Article navigation


        
    
        


    
        
                    

                Volume 23, Issue 1

                
        


        
2023        


            


    

    


    
                
            
                
    

    


 
    

            
            



        

    


 
        

    
        
                
        
    
        Article Navigation
    





    


    
        



        Research Article|
        December 01 2023





    
                
                    Data Breach Severity and Debt Market Responses
                


    
                

                            
            Corey A. Evans            
                
                    
                
                
                    
                        0000-0002-7753-6618
                    
                
            

; 


                    

    
        
    Corey A. Evans



    


    
        Texas Tech University


    


    
        Search for other works by this author on:
    



    This Site



    
        PubMed
    

    
        Google Scholar
    


                    

                

                

                            
            Brooke Beyer            
                
                    
                
                
                    
                        0000-0003-3424-0179
                    
                
            

; 


                    

    
        
    Brooke Beyer



    


    
        Kansas State University


    


    
        Search for other works by this author on:
    



    This Site



    
        PubMed
    

    
        Google Scholar
    


                    

                

                

                            
            Terry W. Mason            
                
                    
                
                
                    
                        0000-0001-8057-3818
                    
                
            

; 


                    

    
        
    Terry W. Mason



    


    
        Kansas State University


    


    
        Search for other works by this author on:
    



    This Site



    
        PubMed
    

    
        Google Scholar
    


                    

                

                

                                Ashley N. West            
                
                    
                
                
                    
                        0000-0003-2063-2657
                    
                
            



                    

    
        
    Ashley N. West



    


    
        Kansas State University


    


    
        Search for other works by this author on:
    



    This Site



    
        PubMed
    

    
        Google Scholar
    


                    

                

    








    
        
            Author & Article Information
        
    


            
                    
                        
                            We are grateful for the helpful comments and suggestions from the 2022 AAA AIS-SET Midyear Meeting reviewers and participants, Baylor University workshop participants, and Denton Collins. Corey A. Evans is grateful for the help provided by her dissertation committee: Derek Oler, Jacob Haislip, and Brett Myers. Brooke Beyer is thankful for the summer research support grant provided by the College of Business Administration at Kansas State University.


                        

                    

                    
                        
                            Corey A. Evans, Texas Tech University, Rawls College of Business, School of Accounting, Lubbock, TX, USA; Brooke Beyer, Terry W. Mason, and Ashley N. West, Kansas State University, College of Business, Department of Accounting, Manhattan, KS, USA.


                        

                    

                    
                        
                            Editor’s note: Accepted by Editor Amy M. Hageman.


                        

                    

            

            
                    
                        Received:
                        February 03 2023
                    

                    
                        Revision Received:
                        August 28 2023
                    

                    
                        Accepted:
                        August 30 2023
                    


            

            
                
2023

            








            
            Accounting and the Public Interest (2023) 23 (1): 76–109.

        

        
                
                    
                        https://doi.org/10.2308/API-2023-003
                    

                


        







    






 
    

    
         
    



    
        

    

    	
  
    Views Icon
    
      Views
      
    
  
  	Article contents
	Figures & tables
	Video
	Audio
	Supplementary Data
	Peer Review



	
        
            Share Icon
            
                Share
                
            
        
        	
        Facebook
    
	
        Twitter
    
	
        LinkedIn
    
	
        Email
    


    
	
      
        Tools Icon
        
          Tools
          
        
      
      	
    
            
        
            
                Get Permissions
            
        
    

 
    





  

	
    
        
        Search Site
    

	

    
    
        Cite
        
    

	
        View This Citation
    
	
Add to Citation Manager

    


    






  Citation

  Corey A. Evans, Brooke Beyer, Terry W. Mason, Ashley N. West; Data Breach Severity and Debt Market Responses. Accounting and the Public Interest 1 December 2023; 23 (1): 76–109. https://doi.org/10.2308/API-2023-003

  Download citation file:

  	Ris (Zotero)
	Reference Manager
	EasyBib
	Bookends
	Mendeley
	Papers
	EndNote
	RefWorks
	BibTex






        
            
                toolbar search

    
        

        
            Search Dropdown Menu
        

    
        
            
                
                    toolbar search
                    
                        search input
                        
                        
                        
                        
                        
                        
                        
                        
                            Search input auto suggest
                        
                        
                        

                    

                        
                            
                                filter your search
                            
                            All Content
Accounting and the Public Interest


                        

                    
                        Search
                    

                

            

        


    Advanced Search

    


    
    
    
    
    
    
    
    
 
    


            

        

    





    

    
    
        

    

        



                ABSTRACT

            
                
                    
                    Prior literature has become increasingly inconsistent as to the impact of data breaches, in part because researchers have not settled on an appropriate identifier for breach severity. The goal of our study is to develop a breach severity measure and validate the new measure by investigating the relation between breach severity and debt market responses. Using the new measure, we find severe data breaches are positively associated with the cost of debt, the size of new debt facilities, the total number of new debt facilities issued, and the average number of lenders included in the new facilities. We also provide evidence that financially constrained firms are more likely to be adversely affected by a severe data breach. Collectively, the results suggest our new breach severity measure is an effective measure of data breach severity.
Data Availability: Data are available from the public sources cited in the text.
JEL Classifications: G32; M41.

                

                    
    
        
        
            Keywords:

                    data breach,
                    cybersecurity,
                    security breach,
                    breach severity,
                    cost of debt
        



 
    


                    

        
        
 
                    






        


        
            
            
2023

        




        

    

    

 
    

                You do not currently have access to this content.


        


    





 
    





 
    


    
         
    

    
         
    





                




        
                Sign in

    
        
            Don't already have an account? Register
        

    

            
        
                
    
        

    

        
            
                

            

        


        
        

    
        
    
        


                Member Login

                
                    Log in
                
        

            

 
    





        

    

 
    


                

    
         
    

                    
                    
                
                            
                        

                        

                                    


        

        

    
    
            
                    
                    Pay-Per-View Access

                                    $25.00

            

                    
                
                    Buy This Article
            

        
    


 
    

            

    
         
    




            
        

    
 
    
    
            

 
    



        
    
        
    

    

    
        
    

    

    
        
    

    


    



 
    

    
        
    

    

    
        



        


    
            
                144
                Views
            



            
                    
    
            
    

         
 
    


                    


            

    

        
            View Metrics
        






                
                    
                        ×
                    

                

        


 
    


    



 
    

    
        
    

    


    



 
    

    
        
    

    

    
        
    Citing articles via

    
                    
                Google Scholar
            

            


 
    


    



 
    

    
        
    

    

    
            
        Email alerts

        
                    
                        Article Activity Alert
                    

                    
                        Publish Ahead of Print Alert
                    

                    
                        New Issue Alert
                    

                                    
                

                Close Modal
            

        

    

 
    


    



 
    

    
        
    

    

    
         
    


    



 
    

    
        
    

    


    



 
    


    



 
    


    



 
    


        


    
            

 
    





    
 





    
         
    





    
         
    

 
            

        
    

    
    

    
        




    
            

 
    







    
            

 
    






    
            
        
    
        
            
                
            
    

        

    
        	Online ISSN 1530-9320


    

    

 
    





        
    
        



    
    









	Information for Authors
	Authorship Policy
	Plagiarism Policy
	Data Integrity Policy











	Citing Corrected Articles Policy
	Minimizing Overlapping Decision Rights Policy
	Prior Publication Policy





























	Twitter
	LinkedIn
	Facebook














	Cookie Policy
	Accessibility
	Terms & Conditions
	Get Adobe Acrobat Reader
	© Copyright 1998 - 2023 American Accounting Association. All rights reserved. 









 
    




        





    
        



    
    





 
    







    
            

 
    




    





    
    


    
        
    

    Close Modal




    
        

    

    Close Modal





    
            
                This Feature Is Available To Subscribers Only

                Sign In or Create an Account

            



        Close Modal
    




    Close Modal
    
        

    



 
    


    







    
    
























    


    
  
    






    

        
    
    


    
        
    
        This site uses cookies. By continuing to use our website, you are agreeing to our privacy policy.
    

    
        Accept
    

            

    
    

 
    



    

    
            

 
    


    




        
    

